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Sygnia Itrix MSCI USA Index ETF

Global - Equity - General 30 September 2022

Minimum Disclosure Document - Issue Date: 10 Oct 2022

Investment Objective

Income Distribution

Trustees

Portfolio Managers Sygnia Asset Management

1 April 2008Inception

Fund Size R 5.841 Billion

NAV Price 6 102 cents

Units in Issue 95 724 005

Listing Information

Exchange JSE Limited

Exchange Code SYGUS

Trading Currency ZAR

ISIN ZAE000249546

RIC SYGUSJ.J

Bloomberg Ticker SYGUS SJ EQUITY

Trading Hours 9:00 am - 16:50 pm

Transaction cut-off JSE trading hours

Portfolio Currency USD

Fund Information

NAV/Index Ratio ca. 1/1000

31 December

Index Tracking Fund tracks the MSCI US Index

Dividend Distribution Semi-annual distribution

Classification

Asset Allocation 100% Offshore Equity

Financial Year End

Regional - Equity - General

NAV Publication Daily on sygnia.co.za

Portfolio Valuation Close of relevant market

Foreign exchange source World Market fix rate 16:00pm EST

Asset Allocation

Asset Percent Allocation

99.8%International Equity

Sector Allocation

Sector Percent Allocation

26.8%Information Technology

14.9%Health Care

11.6%Consumer Discretionary

10.8%Financials

8.1%Communication Services

7.9%Industrials

6.6%Consumer Staples

4.6%Energy

8.7%Other

Portfolio Performance Analysis

MSCI USA Index
(ZAR)**

MSCI USA Index
(USD)**

Sygnia Itrix MSCI
USA (TR)Period Sygnia Itrix MSCI

USA**
1 Year -2.6% -18.5% -2.2%-2.6%

3 Years 12.7% 6.4% 13.2%12.7%

5 Years 13.5% 7.3% 14.2%13.5%

10 Years 18.3% 9.5% 19.3%18.3%

Since Inception 13.5% 6.8% 14.5%13.4%
Performance of the fund is calculated by Sygnia Asset Management as at reporting date.
Performance figures greater than one year are annualised.
*A positive performance in currency reflects a depreciation of ZAR against base currency and vice versa.
**Price return.

Cumulative Investment Performance

R613.69
R618.28

Growth of R100 invested on 30 April 2008 Investment:

Benchmark:
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Sygnia Itrix MSCI USA Index MSCI USA Index

Cumulative investment performance is for illustrative purposes only and is calculated using the NAV before any
distributable income and management fee.

Top 10 Holdings

Instrument Percent

Apple Ord Shs 7.0%

Microsoft Ord Shs 5.2%

Amazon Com Ord Shs 3.2%

Tesla Ord Shs 2.2%

Alphabet Ord Shs Class A 1.8%

Alphabet Ord Shs Class C 1.7%

UnitedHealth Group Ord Shs 1.5%

Johnson & Johnson Ord Shs 1.3%

Exxon Mobil Ord Shs 1.1%

Berkshire Hathaway Ord Shs Class B 1.1%

Historical Performance

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov YearDec

-0.4% 9.4% 3.7% 3.6% -4.6% 2.9% 3.3% 4.2% 1.0% 1.8% 0.4% -1.9% 25.4%2019

7.4% -3.7% -1.3% 16.3% 0.7% 0.7% 3.7% 6.8% -5.3% -5.2% 6.1% -1.3% 25.2%2020

1.4% 3.1% 1.0% 3.5% -5.1% 6.8% 4.8% 1.7% -1.0% 8.0% 4.2% 3.4% 36.1%2021

-8.6% -3.2% -2.2% -1.6% -1.8% -3.7% 11.0% -1.9% -4.5% -16.3%2022

Since inception performance figures are available on request.

Risk Statistics

Fund ^BM

% Negative Months 45.0% 45.0%
Average Negative Month -3.3% -3.3%
Largest Drawdown -19.6% -19.6%
Standard Deviation 18.1% 18.1%
Downside Deviation 7.7% 7.7%
Highest Annual Return: Jan 2021 - Dec 2021 36.1% 36.1%
Lowest Annual Return: Oct 2021 - Sep 2022 -2.6% -2.6%
Annualised Tracking Error (Active Return) (12 Mths) -
Annualised Tracking Error (Std Dev of Active Return) (60 Mths) -
The risk statistics reflected above are calculated on a 60-month or since-inception basis, depending on which
period is shorter.  ^Benchmark is the Index.

Excess management fees for investors over R10m are included in the above TER, and distributed back to the
investor at each distribution date.

Annual Management Fee

Broker/Other Platform (excl VAT) Sygnia Alchemy Platform (excl VAT)

First R 10 Million 0.75%pa First R 2 Million 0.55%pa
R 10 Million-R 100 Million 0.60%pa R 2 Million-R 100 Million 0.50%pa
Over R 100 Million 0.40%pa Over R 100 Million 0.30%pa

VAT

Total Expense Ratio (TER)

Transaction Costs (TC)

Total Investment Charge (TIC)

0.08%0.11%

0.87% (Sep 2022)

0.00% (Sep 2022)

0.87% (Sep 2022)
-0.02%

0.06%

To replicate the price and yield performance of the

MSCI USA Index

Bi-Annually (December and June)

Payment: 17 Jan 2022 - 5.8689 cents per unit 

Payment: 13 Jul 2022 - 17.4519 cents per unit

Standard Bank Trustees (021 441 4100)

0.64% (Sep 2022)

0.00% (Sep 2022)

0.64% (Sep 2022)



SYGNIA COLLECTIVE INVESTMENTS RF (PTY) LTD  
Registration No. 2009/003063/07

A member of the Association for Savings & Investment SA

CAPE TOWN: 7th Floor, The Foundry, Cardiff Street, Green Point, 
8001  

T +21 446 4940

JOHANNESBURG: Unit 40, 6th Floor, Katherine & West Building, 
West Street, Sandton  T +10 595 0550

Market Performance
Global markets roared through the first half of 
September, only to give up their gains in the latter 
half as risks ticked up. US inflation data surprised 
to the upside and the Fed decided to hike base 
rates by another 75 bps. Interest rate differentials 
fuelled dollar dominance, and the GBP fell to its 
weakest level against the USD since 1985, having 
lost 20% against the dollar in its worst year since 
2008 (worse than after the Brexit vote). 

Brent crude oil fell below $85 for the first time 
since January and, surprisingly, survived Vladimir 
Putin’s mobilisation of 300 000 troops to aid his 
annexation of parts of the Ukraine. The Bank of 
Canada and European Central Bank raised their 
respective key rates by 75 bps, to 3.25% and 
1.25%, respectively. Gold fell to three-year lows. 

Fortunately, amidst all the turmoil, central 
banks began to intervene. The Bank of England 
announced it will carry out purchases of long-
dated UK bonds on whatever scale necessary to 
restore orderly market conditions. The Bank of 
Japan intervened for the first time in 24 years to 
buy the yen and sell the dollar, the intervention 
costing roughly ¥3tn ($21bn) and making it the 
country’s largest single-day action on record. 

Strong core inflation offset some much-anticipated 
drops in food and fuel prices as the US CPI 
decelerated to 8.3% YoY through August. A strong 
labour market and weakening consumer spending 
underpinned Fed Chair Jerome Powell’s “growth 
recession” narrative. 

Another 75 bps hike was accompanied by strong, 
inflation-focused hawkish rhetoric, pushing the 
S&P 500 down more than 25% below its January 
record high. US mortgage rates have doubled 
this year, climbing above 6% for the first time 
since 2008. Shelter and food were among the top 
contributors to August’s inflation.

Tumultuous energy markets continued to define 
much of the EU narrative as Russia manipulated 
supply. Natural gas prices surged more than 30% 
at the beginning of September, when Gazprom 
PJSC announced that the controversial Nord 
Stream pipeline would remain shut, depreciating 
the euro to its weakest level against the dollar 
since 2002. Russia may have exhausted a great 
deal of its firepower in this regard, however, as 
shutting off supplies through the NS1 and Yamal 
pipelines leaves it with limited leverage. Europe 
has been preparing for energy supply disruptions 
by aggressively accumulating natural gas at any 
price, bringing Europe’s storage levels up to 88% 
of capacity. 

Germany is looking to secure supplies of liquefied 
natural gas from the UAE, which is accelerating 
plans to raise oil production to 5 million barrels a 
day by 2025. Meanwhile, China is set to export 15 
million tons of fuel as Beijing strives to boost its 
economy by raising refinery runs. The European 
Commission finally proposed a radical three-
pronged demand-reduction plan that will introduce 
a mandatory goal to lower demand during peak 
hours, an “exceptional and temporary” levy on 
energy company profits and revenue caps on 
alternative energy producers. 

Inflation data further reflected China’s favourable 
monetary positioning as both CPI and PPI trailed 
expectations in August, with CPI easing to 2.5% 
(from 2.7%) and PPI to 2.3% (from 4.2%). 

Data showed home prices have now declined 
every month of the past year. Youth unemployment 
began to fall from its record high in July, and 
infrastructure investment continued to accelerate 
as GDP estimates for the year moderated to around 
3.5%.  

Global property markets have undergone some 
natural volatility in the aftermath of the trepidatious 
unwinding of the unprecedented stimulus 
measures of the pandemic. Frothy markets, 
especially those funded by significant variable 
rate debt, are expected to usher in a globally 
synchronised housing market downturn through 
2023/2024 as households with loans tighten 
spending and rising mortgages discourage new 
participants. 

In South Africa, the rand has been hit from both 
sides this year as the dollar’s resurgent dominance 
and domestic structural economic woes drove 
relative rand weakness. Ongoing power cuts were 
a major contributor to the SA economy’s 0.7% 
contraction in the second quarter, and Eskom’s 
state-backed debt continues to loom ominously 
over President Cyril Ramaphosa’s drive for a 
solution. Intellidex estimates that SA will need 
R500bn in private investment to end loadshedding 
by 2025. The $8.5bn climate deal offered to SA at 
COP26 by the US, UK, France, Germany and the EU 
has been touted as a possible way out. Fortunately, 
Eskom has agreed to buy 1 000 MW from private 
companies, an immediate increase in supply at no 
extra cost. 

Meanwhile, Eskom wants consumers to pay 32% 
more for electricity from 1 April 2023, after its debt 
levels rose to R413bn at the end of June. Inflation 
in South Africa decelerated for the first time since 
January as the CPI rose 7.6% YoY through August 
(from 7.8% in July). Core inflation also slowed 
to 4.4% YoY through August (from 4.6% in July), 
showing a cooling in underlying price pressures. 
Nonetheless, pressure to alleviate the weakening 
forces on the rand and to manage inflation 
expectations pushed the SARB to hike base rates 
by 75 bps. 

The Organisation for Economic Co-operation and 
Development downgraded global growth for 2023 
from 2.8% to 2.2%. Our base case is still premised 
on the global economy avoiding a recession (albeit 
narrowly). Fed rate hike expectations in the futures 
market suggest a benchmark rate at 4.50% in 
March 2023 before the Fed cuts rates by 50 bps. 
The FOMC raised their peak rate to 4.6% for 2023. 

A recovering underlying global economy with 
relatively risk-averse net positioning, central banks 
stepping back from their hawkish rhetoric and 
anchored long-term inflation expectations should 
set a foundation for conservative upside potential 
going forward as fundamentals replace fear as the 
driver of market pricing. 

Sygnia Itrix MSCI USA 
Index ETF
Fund Commentary
Global - Equity - General 3rd Quarter 2022
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Fund Performance
The Sygnia Itrix MSCI USA Index ETF delivered 4.1% 
for the quarter, in line with its benchmark, the MSCI 
USA Index. The Fund benefitted from exposure to 
Tesla Inc, Amazon.com Inc and Apple Inc, while 
its exposure to Microsoft Corp, Alphabet Inc and 
NVIDIA Corp detracted from performance.

There were several changes to the tracked index’s 
constituents over the period, including the addition 
of Carlisle Companies Inc, Texas Pacific Land Corp 
and Gaming and Leisure Properties Inc and the 
removal of Citrix Systems Inc, Duke Realty Corp and 
Peloton Interactive Inc.

The Fund remains true to its investment objective 
of delivering returns that mirror those of the MSCI 
USA Index.

Disclaimer
The Sygnia Group is a full member of the Association for 
Savings and Investment SA. Sygnia ltrix (RF) (Pty) Ltd is 
a registered and approved Manager under the Collective 
Investment Schemes Control Act, 2002. Sygnia Asset 
Management (Pty) Limited (FSP 873), an authorised 
financial services provider, is the appointed investment 
manager of the Fund. Sygnia ltrix does not provide any 
guarantee with respect to the capital or return of the 
portfolio. Collective Investment Schemes (CIS) are 
generally medium to long-term investments. Collective 
investment schemes are traded at ruling prices and can 
engage in borrowing and scrip lending. The value of 
investments/units may go down as well as up and past 
performance is not necessarily an indicator of future 
performance. ETFs trade on stock exchanges and may 
therefore incur additional costs associated with listed 
securities. Unlike a unit trust, which can be bought or 
sold only once per day, an ETF can be traded intraday, 
during exchange trading hours. ETFs may invest in foreign 
securities, which may be exposed to macroeconomic, 
settlement, political, tax, liquidity, and foreign exchange 
risks. Performance is calculated for the portfolio, and the 
individual investor performance may differ as a result of 
trading cost, price paid for investment share. Additional 
information on the Index including its performance and 
tracking error can be viewed on the relevant Minimum 
Disclosure Document (MDD) on www.sygnia.co.za. A 
schedule of fees, charges and where the ETF engages in 
securities lending activities, information on such securities 
lending activities may be requested via admin@sfs.
sygnia.co.za or 0860 794 642. The complete terms and 
conditions of your ETF investment are contained in the 
fund’s offering circular, pre-listing statement, programme 
memorandum and/or supplemental deed and index 
constituents with prices are published daily on Sygnia’s 
website. The documents/information may be obtained 
from www.sygnia.co.za or on request from Sygnia. Nothing 
in this document shall be considered to state or imply that 
the Fund is suitable for a particular type of investor. All 
the portfolio options presented are approved collective 
investment schemes in terms of the Collective Investment 
Schemes Control Act, No 45 of 2002 (“CISCA”). The 
Manager has the right to close any portfolios to new 
investors to manage them more efficiently in accordance 
with their mandates. A copy of the Minimum Disclosure 
Document (MDD) is available on our website:            
www.sygnia.co.za.



Important information to consider before investing

CAPE TOWN: 7th Floor, The Foundry, Cardiff Street, Green Point,
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Investment Objective and Strategy

The investment policy of the Sygnia Itrix MSCI USA
Index ETF is to track the MSCI USA Index as closely as
reasonably possible. This is a high risk, passively
managed index tracking fund, with an objective to
replicate the price and yield performance of the MSCI
USA Index as closely as possible by physically holding
a portfolio of securities representative of the
composition and weighting of the securities contained
in the index. Index Performance data can be sourced
from Bloomberg, Reuters, other data providers and at
www.sygnia.co.za.

Balancing risk and reward

The MSCI USA Index is a free float-adjusted market
capitalisation index that is designed to measure
developed market equity performance in the USA,
representing companies with a total market
capitalisation of approximately US$14 trillion. For
changes to the index constituents please refer to the
published SENS. The MSCI USA Index is recognised as
a barometer of the USA economy and as a holder of
the Sygnia Itrix MSCI USA Index ETF; an investor will
essentially track the USA equity markets. The
recommended investment term for investors in the
Sygnia Itrix MSCI USA Index ETF is a minimum of five
years.

Collective Investment Schemes (CIS) are generally
medium-to long-term investments. The value of units
may go down as well as up and past performance is
not necessarily an indicator of future performance. CIS
are traded at ruling prices and can engage in
borrowing and scrip lending. Equity markets are volatile
and the price of equities fluctuate based on a number
of factors such as changes in the economic climate,
general movements in interest rates and the political
and social environment which will also affect the value
of the securities held in the unit trust, thereby affecting
the overall value of the unit trust. There are regulations
in place which limit the amount that a unit trust may
invest in securities, thereby spreading the risk across
securities, asset classes and companies. The fund may
also be exposed to liquidity risk. This relates to the
ability of the unit trust to trade out of a security held in
the portfolio at or near to its fair value.

Annualised performance figures represent the
geometric average return earned by the fund over the
given time period. Unannualised performance
represents the total return earned by the fund over the
given time period, expressed as a percentage.

Performance is calculated based on the NAV to NAV
calculation of the portfolio. Individual investor
performance may differ as a result of initial fees, the
actual investment date and dividend withholding tax.

Fees

A schedule of fees and charges is available on request
from Sygnia Itrix. Permissible deductions may include
management fees, brokerage, STT, auditor’s fees, bank
charges and trustee fees. Sygnia Itrix ETFs are
Exchange Traded Funds that trade on stock exchanges
and may therefore incur additional costs associated
with listed securities. Sygnia Itrix does not provide
advice and therefore does not charge advice fees.

What is the Total Expense Ratio (TER) and

Transaction Costs (TC)?

The total expense ratio (TER) is the annualised
percentage of the fund’s average assets under
management that has been used to pay the fund’s
actual expenses over the past three years. Transaction
costs are a necessary cost in administering the fund
and impact fund returns. They should not be
considered in isolation as returns may be impacted by
many other factors over time, including market returns,
the type of financial product, the investment decisions
of the investment manager and the TER. Since fund
returns are quoted after the deduction of these
expenses, the TER and Transaction Costs should not
be deducted again from the published returns. A higher
TER does not necessarily imply a poor return, nor does
a low TER imply a good return.

Foreign Securities

The fund invests in foreign securities, which may be
exposed to macroeconomic, settlement, political, tax,
reporting or illiquidity risk factors that may be different
to similar investments in South African markets.
Fluctuations or movements in exchange rates may
cause the value of underlying investments to go up or
down.

Cumulative Investment Performance

Cumulative investment performance is for illustrative
purposes only. The investment performance is
calculated by taking all ongoing fees into account for
the amount shown, with income reinvested on the
reinvestment date.

Exchange Traded Funds vs Unit Trusts

Whilst both unit trusts and ETFs are regulated and
registered under the Collective Investment Scheme
Control Act, ETFs trade on stock exchanges just like
any other listed, tradable security. Unlike a unit trust,
which can be bought or sold only at the end of the
trading day, an ETF can be traded intraday, during
exchange trading hours.

How are NAV prices calculated?

Net Asset Value (NAV) prices are calculated on a net
asset value basis, which is the total market value of all
assets in the portfolio including any income accruals
and less any permissible deductions from the portfolio
divided by the number of units in issue. The price at
which ETFs trade on an Exchange may differ from the
NAV price published at the close of the trading day,
because of intraday price movements in the value of
the constituent basket of securities.

Disclaimer

Sygnia Itrix (RF) (Pty) Ltd is a registered and approved
Manager under the Collective Investment Schemes
Control Act, 2002 (Act No 45 of 2002). Sygnia Asset
Management (Pty) Ltd (FSP No 873), an authorised
financial services provider, is the appointed investment
manager of the fund. Sygnia Itrix does not provide any
guarantee with respect to the capital or return of the
portfolio. Nothing in this minimum disclosure document
will be considered to state or imply that the collective
investment scheme or portfolio is suitable for a
particular type of investor.

This document is for information purposes only and
does not constitute or form any part of any offer to
issue or sell, or any solicitation of any offer to subscribe
for or purchase any particular investment. Whilst
reasonable care was taken in ensuring that the
information contained in this document is accurate,
Sygnia accepts no liability in respect of any damages
and/or loss (whether direct or consequential) or
expense of any nature which may be suffered as a
result of reliance, directly or indirectly, on the
information in this document. Additional information
such as fund prices, brochures, application forms and a
schedule of fees and charges be requested via
admin@sfs.sygnia.co.za or 0860 794 642 (0860
SYGNIA).

You should be aware that certain transactions give rise
to substantial risk. Product values may be affected by
market values, interest rates, exchange rates, volatility,
dividend yields and issuer credit ratings. The complete
terms and conditions of your ETF investment are
contained in the fund’s offering circular, pre-listing
statement, programme memorandum and/or
supplemental. These documents may be obtained from
www.sygnia.co.za or on request from Sygnia.

Sygnia Limited and any of its affiliates may make
markets or hold units in the fund or hold positions in
the investments in which the fund invests. As set out in
the offering circular, the sale of securities is subject to
restrictions in some jurisdictions. In particular, any
direct or indirect distribution of this document into the
United States, Canada or Japan, or to U.S. persons or
U.S. residents, is prohibited.

Index Disclaimer

The funds or securities referred to herein are not
sponsored, endorsed, or promoted by MSCI, and MSCI
bears no liability with respect to any such funds or
securities or any index on which such funds or
securities are based. The Offering Circular pre-listing
statement, programme memorandum and/or
supplemental contains a more detailed description of
the limited relationship MSCI has with the Sygnia Itrix
and any related funds.


